| = Ha es Tax 
Ontario Sales Tax Guide pew rack 


Florists and Nurseries 


CAZON © 


RU 5O 
205 ¢ 


Florists, nurseries, landscaping contractors and sod growers must apply retail sales tax on some items they sell. This 


guide tells you which of your sales and purchases are taxable. 


TAXABLE ITEMS 


Tax must be added to the amount you charge your customer for such items as: 


trees, shrubs, bushes and seedlings 

growing plants and flowers 

plant and flower bulbs 

seeds of all types 

sod 

plants and cut flowers 

artificial and dried plants and flowers 

plant holders and containers 

fertilizer, including plant food and vitamins 

soil conditioners, including lime, peat moss and vermiculite 
fungicides, insecticides, rodenticides, herbicides and weed-killers 
animal and insect repellants 

contracts for potted plant maintenance. 


When you sell these items at retail, you may purchase them tax-exempt by issuing purchase exemption certificates 
to your suppliers. See Sales Tax Guide 104 — Purchase Exemption Certificates. 


You should also apply retail sales tax to delivery, transportation, handling, and telephone and telex charges on taxable 
items. See Sales Tax Guide 129 — Delivery Charges. 


TAX-EXEMPT ITEMS 


sand, top soil, potting soil and other special mixtures of soil 

crushed stone 

tree surgery 

cut natural evergreen trees for Christmas decorations sold in the month of December including trees that have 
been harvested and placed in pots for decoration or stability, but not trees that are growing in pots. 


“FLOWERS BY WIRE” 


Florists offering ‘‘Flowers by Wire’’ and similar services need to apply tax to these transactions only when both the 
florist accepting the order and the florist delivering it are in Ontario. The accepting florist charges the tax to the 
purchaser. 


LANDSCAPING CONTRACTORS 
Vendor permit not required 


e When you purchase taxable items such as plants and shrubs to fulfill a landscaping contract, you must pay 
tax to your suppliers on the purchase price. 


Vendor permit is required 


¢ If you have grown the plants or shrubs yourself, the tax is based on your growing costs, including all direct 
expenses. The tax due on ‘‘own grown” plants, shrubs, etc., is to be shown on line 3 of your tax return. 


The tax paid is part of your contract cost and must not be quoted or billed separately to your customer. 


SOD GROWERS 


A sod grower is a farmer and may purchase tax-exempt the seeds for growing sod and any equipment used to grow 
and harvest the sod. 


A sod grower should apply for a vendor permit unless all sales are made to nurseries for resale. A sod grower may: 
e sell sod to individual consumers or landscape contractors; 
e sell sod to nurseries or other sales outlets for resale to individual consumers; 
e act as a landscape contractor supplying and installing the sod grown. 


When a grower sells sod to individual consumers or landscape contractors who install the sod, the grower should 
collect the tax on the selling price of the sod. Delivery charges by the grower are subject to tax even when shown 
separately on the sales invoice. 


Sales made to nurseries or other sales outlets for resale to individual consumers are exempt from retail sales tax; 
however, the nursery or other sales outlet must provide the grower with a purchase exemption certificate to support 
the exempt sale. Delivery charges on these exempt sales are not subject to tax. 


If you install sod you have grown, you are required to account for retail sales tax on the produced cost. To calculate 
produced cost, you may use 80% of the full field selling price of harvested sod as an alternative to your actual 
growing costs. The tax calculated is to be remitted on line 3 of your tax return. 


The full field selling price of harvested sod for a supply and install contract may be determined by one of the following 
methods: 


e installed price less actual freight and recorded labour to install; or 
e¢ most expensive field selling price of harvested sod used during the current year; or 
e the weighted average of last year’s field selling prices of harvested sod. 


Once one method of calculation has been adopted, you may not switch to another method without obtaining written 
permission from the Retail Sales Tax Branch. 


The information in this publication is only a guideline. For more specific information, please consult the Retail 
Sales Tax Act or contact your local Retail Sales Tax Office listed in the blue pages of your telephone directory. 
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